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Circular No. 9 of 2021
Date: 20" August, 2021

Implementation of Accounting Records Keeping Obligations

The Financial Services Authority (“FSA”) would like to draw the attention of all International Business
Companies (“IBCs”), Foundations, Limited Partnerships and Trusts (together referred herein to as
“legal persons and legal arrangements”) on the new obligations relating to the keeping of accounting
records brought about under the following new legislations (“2021 amendments) enacted on 06"
August 2021:

(a) International Business Companies (Amendment) Act, 2021
(b) Foundations (Amendment) Act, 2021

(c) Limited Partnerships (Amendment) Act, 2021

(d) Trusts Act, 2021

The International Business Companies Act, Foundations Act, Limited Partnerships Act and Trusts Act
require every legal person and legal arrangement to keep reliable accounting records that are
sufficient to show and explain the legal person’s or legal arrangement’s transactions, enable the
financial position of the legal person or legal arrangement to be determined with reasonable accuracy
at any time and allow for financial statements of the legal person or legal arrangement to be prepared.
For such purposes, accounting records shall be deemed not to be kept if they do not give a true and
fair view of the legal person’s and legal arrangement’s financial position and explain its transactions.

In terms of the preservation of records, every legal person and legal arrangement shall preserve its
accounting records for at least 7 years from the date of completion of the transactions or operations
to which they each relate.

“Accounting records”, in relation to a legal person or legal arrangement, is defined as documents in
respect of the legal person’s or legal arrangement’s assets and liabilities, the receipts and expenditure
of the legal person and legal arrangement and the sales, purchases and other transactions to which
the legal person and legal arrangement is a party to. Following this definition, it implies that
accounting records (including the underlying documents), can take on many forms and includes:

(a) Bank statements

(b) Receipts

(c) Invoices

(d) Vouchers

(e) Title documents

(f) Contracts and agreements
(g) Ledgers
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For and on behalf of

Allway Management Consultants Co., Limited
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